Welcome. My name is Ben Gromicko from InterNACHI, the world’s largest
organization of residential and commercial property inspectors. Welcome to our free
monthly webinar. Tonight we’ve got a great one.!

Tonight, we have Sandy Botkin. Sandy is a CPA, a tax attorney, and a former trainer of
IRS attorneys. !
Sandy is someone that home inspectors should be listening to. Thats why we have
him here.!
!

If you have a question DURING the webinar, you can use the question panel on the
right. If theres some time left at the end of our webinar, well take a few questions.!
If you have a question AFTER the webinar, email Terry.!
If you have a question for me, ben@internachi.org!

Here’s Sandy Botkin.!

Has anybody had the experience of being over billed for something they
purchased? The higher the amount the more aggravating it becomes. Am I
right? Have you had this happen to you? (Raise your hand) How did it
feel? Did you just let the over charge go or demand a refund? Hold on to
that feeling because I am about to make it worse! !
Let me ask you a question. Do you want to just pay the all the tax
you legally owe or a lot more? !
!

What if you as a business person you were
over paying your taxes by thousands a
year? Would you want to know about it
and do something about it? Of course
you would! Over the next (what ever
time) I am going to prove to you that you
are in fact over paying your taxes by
thousands per year!!
!

But don't worry I will give you a very simple easy solution to help you
keep thousands of your own money every year for the rest of your life.
You may be thinking "oh boy what's this going to cost" here is the total
price in time, effort and money. The solution will require two minutes a
day, one fingers effort and cost zero new out of pocket expense. If you
think that sounds fair lets get started! !

Ive been lecturing for over a quarter of a century and Ive helped
hundreds of thousands of business owners save millions in taxes. Im
going to be offering some really shocking facts that may sound to good to
be true. Because of that, I want to give you my back ground qualifications
to gain your trust that I may know what I am talking about. Start
filling in background information First of all, Im a CPA. Im a
tax attorney. Im also a former trainer of IRS attorneys nationwide. So if
you think as an IRA agent as a rat, I guess that makes me head rodent. I
am President of my own tax education organization for over thirty years.
In fact, Ive been lecturing for over a quarter of a century. Im a featured
tax coach with Donald Trump at the Tony Robbins wealth seminars. And
Im a bestselling author. Im a bestselling author of two books named
Lower Your Taxes - Big Time and Achieve Financial Freedom - Big
Time. Ive served as a guest tax expert on Fox, CNN, CBS and CNBC.
And Im not saying this to impress you. I just want you to know that I
know what Im talking about. And thats the important thing. !

Shocking fact number one. It is commonly
believed that debt is the number one
household expense for most families.
Wrong! The number one expense in
North America is taxes. It exceeds what
families pay for food, housing,
transportation and clothing combined. !

Now, heres another shocking fact with regard to retirement. There was
a study done by Harvard University and they wanted to know what
percentage of people can retire with the same standard of living they had
before retirement at age sixty-five. The answer was shocking. That is
only four percent that can retire with the same standard of living. Now,
what does that mean to you? 96 percent of the people will have to
either continue working, live on some sort of charity, live off family or
reduce their standard of living. Heres the point. If you can get money
back by saving big money on taxes, cant that help cure your retirement
worries? Think about that because you do have a choice of who gets
your tax money! !
!

This may sound kind of funny, but its true. Both the U.S. government
and Canadian government are the biggest bookies in North America.
Why? Because theyre betting on you big time to succeed in your
business and if you don't understand this you are betting against your
own success big time! My goal is to help you place a winning bet on your
own business success. !

And heres why I'm betting on you. We have two tax systems in North
America. When I say that, a lot of people say, oh, sure. One for poor and
one for rich. Close! Theres one to make you make you rich and one
that severely limits your chances. Employees get no business tax breaks
and are taxed on every dollar. They dont really get that many
deductions despite what they may think. But the tax breaks that can
make you rich are reserved for the business owners, the ones who are
the job creators. The benefits are enormous if you choose to take
advantage of them.!
.!

And the reason for this, the reason we have two tax laws, is one for
business that creates deductions which will generate cash that you never
have to pay back. You might wonder, why does the government give
business good tax laws? The answer is really threefold – jobs, jobs and
jobs. Small business generates over 70 percent of the job growth in
North America. Not to mention there's an old saying from small acorns
come big trees. Do you think Apple Computer started with 100,000
employees? No, it started out of Steve Jobs and Steve Wozniaks
garage, very small. Do you think Microsoft started with 100,000 people?
Heck no. It started small. So Congress knows that by subsidizing small
business, by subsidizing people like you and me, we can create jobs in the
future. And thats how this country grew. !

Joe is a good example of business owner vs. employee. over here he has
the following expenses. First of all, he has a cell phone. Now, thats
normally non-deductible if youre an employee. He has mortgage or
rents which is also nondeductible. You have to deduct your interest as
an itemized deduction and thats it. The rent, you cant deduct anything.
Car expense. If you drive to work, its not deductible. All the other car
expenses like gas, oil, repair, insurance, not deductible as an employee.
You go out to a restaurant with your spouse or your friends, not
deductible. You go to the movies, go play golf, also not deductible.
Medical expenses have to exceed the high threshold. In fact, starting in
2013, its 10 percent of your adjusted gross earnings. It went up. And
theres a lot of other expenses you cant deduct as an employee. But
think about it. If you have a business, you are now taking advantage of the
good tax laws and youre basically converting part of some of these
expenses to now become deductible. We call that redirected tax
dollars. So let me give you an example. What if your yearly tax bill was
$5,000 a year? Wouldnt you rather redirect some of that $5,000 to
help fund your business that could possibly earn you years of future !

Now, let me ask you question. Do you have a cash rebate card? What
does your rebate card give you? Points? Maybe it gives you one percent
rebate, two percent rebate, five percent. What if you had a cash rebate
card – and Im not exaggerating – that could give you back between 20
to 51 percent cash back on almost everything you buy and almost
everything you do? !
Here's the good news: you already have this card. It is your business
card. When you are in business, you get to deduct any legitimate
expenses that are ordinary and necessary to your business.You get this
huge cash rebate on expenses, thats are deductible – thats what
deduction means by the way. And I want to emphasize something. A
deduction is not cash. The cash that you receive is the amount of the
deduction times your tax bracket. !
Thus, if you get a deduction of $1,000 and you are in the 40% tax bracket
( which is a combination of the federal and state and social security tax
brackets), you are saving $400 in cash! Thus, $10,000 in new deductions
this year will generate in this tax bracket $4,000! This is better than the
exemption that you get for a new child in your family but is a lot less !

Here we only have three main rules. The first rule is youve got to run
your business like a business and not like a hobby. Now, what does that
mean? Well, business people work their business regularly. That means at
least an hour a day, four to five days a week. Hobbies do not.
Businesspeople have good tax trackers and tax organizers to keep track
of their expenses and eliminate procrastination. Hobbies do not.
!If businesspeople arent making money, what do they do?
They go to their accountant to generate financial statements to see
where they can cut back. Hobbies do not. Businesspeople meet with
successful people and find out what they need to do to make money.
And if theyre not making money, they want to know why, what they can
change. Hobbies do not. Businesspeople have complete documentation.
Hobbies do not. The key is not whether youre making money. And I
want to emphasize this. The key is that youre pursuing a profit. Youre
trying to make money. That is the key. As long as you track your
expenses according to IRS and Canada Revenue Agency standards, you
are absolutely foolproof. If you dont have good records, then youre in
trouble. Because if you get audited, youre not maximizing your savings !

So if youre in a 50 percent tax bracket, every time you get a $1,000
deduction, you get $500 cash back as a savings. In fact, to give you an idea
of how big taxes are, here is a study. And I asked people around the
country where does your money go? And its amazing how many people
dont know this. This study shows that for the average American and the
average Canadian roughly 20"percent of what they make each paycheck
goes out in debt payments. Debt payment includes mortgage debt,
consumer loans, education loans, car loans. Im talking everything. And it
could be as high as 35% percent in some cases. This is an average. In
addition, there is a day called taxpayer Freedom Day which is the day that
the average person has to work to to pay off their federal, state and
Social Security taxes. If youre in Canada, its CPT and Social Security
and Provincial. You know what day that is? its roughly April 17th. And
by the way, it could be a lot more than that depending on the state
youre in or depending on your income. Well, if you take January to
April 17th and divide by 365, that means the average person basically pays
33 percent of what they make in taxes. And as I said, it could be a lot
more. It could be as high as 51 percent, particularly this year with the

!

Heres an interesting question that I want
to ask you. Who are the biggest tax
cheats? Would you like to know who they
are? Because what Im about to tell you is
going to sound pretty shocking. Heres
the answer. It is a fact that business
owners cheat themselves out of thousands
every year in legal deductions. Why?
Because they dont know how simple,
fast, safe and painless maximizing their
legal business deductions can be. !

It is estimated that small business owners
overpay their taxes by over $150 billion a
year. Thats with a B. And based on my
30 years experience over 95 percent of
don't think they overpaid. Why? Well, two
reasons. One, procrastination. The
second reason is lack of knowledge. You
dont know what you dont know. !

There are a couple of tax cash drain myths
that can help explain it. The first myth is
only seven words long. And yet, it causes
more people to lose money than almost
any single financial mistake. And as I said,
the words are seven words. And that myth
is my accountant takes care of my taxes.
Most people that say this don't even have
an accountant. They just deliver a shoe box
of receipts to a tax preparer at year end. !

Now, heres another myth and this myth is interesting. Ive had a lot of
people come up to me and say, Mr. Botkin, I don't pay taxes. I get a
refund. I cant believe how many people think they dont pay taxes
because they get a refund. So I actually did an analysis. I asked myself if
somebody is a single person and lets say he makes $50,000 a year. How
much do they pay in taxes? Now, whats interesting about withholding is
that withholding usually exceeds the tax you owe. And its true for
estimated tax too. Why? Because the government wants you to feel
good youre getting back some money. The problem is youre not
getting all of it back Heres an example of someone who makes $50,000
a year. The taxes you owe on $50,000, on federal, state and Social
Security, is $12,917. The taxes withhold are $14,485. So even though
hes getting a refund, hes still paying $12,917. This translates into 25.8
percent of their income. And I do want to emphasize that this will go up
a little bit this year, in 2013 and thereafter. For $100,000, if somebody
makes $100,000, he pays 32.4 percent of what they make in taxes. And if
somebody makes $250,000 – and these people are really going to be hit
in 2013 and thereafter – currently pay 37.7 percent in taxes. So even !

And heres another real big myth. Whats the difference in the tax
benefits and fringe benefits that you can give yourself between a home
based business and say a brick and mortar business? Answer? None.You
get exactly the same tax advantages believe it or not! In my experience
the real difference between a traditional brick and mortar business
owner and a part time home based business owner is all in their head.
The tax law treats them exactly the same but the the traditional business
owner out of necessity takes tax breaks much more seriously. But that is
changing as home based owners get smarter about how great tax laws
can fund their business.!

Heres another myth. Lets say you work your business fulltime versus
parttime. What are the tax differences in fringe benefits? None. Fulltime business owners and parttime business owners get the exact same
tax benefits. You do not have to work fulltime. But just like a full time
owner you have to run your business like a business and pursue a profit. !

Heres another interesting myth. What happens if Im not making
money yet? I just started my business and I am not making money.
Dont I have to have a profit? Well, heres the answer. The government
subsidizes your business. As I said, the governments the biggest bookie
because they want you to survive and do well so they can get more taxes
so they subsidize you. And how do they subsidize you? Very simply. In
the United States, if your business generates a loss and you run that
business like a business and not like a hobby which means youre trying
to make money. You can carry back any documented losses and actually
get a refund from the federal and state government for the last two years
of taxes that you paid. You actually get a check. If theres any Canadians,
you can carry back three years. You get an extra year in Canada. !
It gets even better! You can carry forward all documented business losses
in both U.S. and Canada up to twenty years and offset the next twenty
years of earnings. So you never lose a properly documented business
deduction. As long as youre running your business like a business, which
means youre trying to make money, you can have losses. As you can see
the good tax laws want you to make money! !
!

Heres another big myth. If you had a choice between receiving a
$17,000 raise every single year for the next ten years or save $10,000 in
taxes every year for the next ten years, which would you take? If you
picked $10,000 congratulations, you are starting to understand tax law.
Believe it or not, saving $10,000 in taxes is actually better. Because by the
time you pay all the taxes on that $17,000, youre actually left with less
than $10,000 believe it or not. !
!

We are going to show you how to
drastically increase your deductions in a
few minutes a day!!

How would you like to be able to buy gas for the equivalent of eleven
cents a gallon? Would you like that? I can prove it to you how to do it.
Im going to be using the government method. As you now know, when
you get a deduction, essentially that reduces your actual costs
tremendously. For this example I will use the IRS method. In the United
States, IRS gives you 56 # cents a mile for every mile you drive for
business. How do you prove it was for business? You have to have a
good log or a good tax tracker. Thats how you prove it. Canadians, you
also have a government method. On the first 5,000 kilometers, they get
53 cents a kilometer for business. And anything above 5,000 kilometers
for business, they get 47 cents a kilometer. !

Let me give you an idea of how this works, how this results in 11 cents a
gallon payment instead of what youre currently paying. Lets say you
get 20 miles per gallon. The government and the United States gives you
56 # cents a mile. 20 times 56 # is $11.30 in deductions. Let's assume
youre in the thirty percent tax bracket. You would multiply that by your
tax bracket and that results in a $3.39 savings. Thats a physical cash
savings in your pocket. if your gas costs you $3.50 and you get 20 miles
per gallon, youre effectively buying gas for 11 cents a gallon. Why?
Because youre basically getting deductions under the IRS method of
$3.39 in cash savings for that twenty miles. But the gas cost is $3.50.
Youre effectively paying 11 cents a gallon. Everybody see this? !

Now, heres another tip. Normally, personal trips arent deductible. So
if you take your kids to tutoring, its not deductible. If you go to your
moms, its not deductible. So ask yourself do you have a client or a
prospect or an opportunity meeting somewhere near where your
personal trip is, where your mom is? If so, a substantial part of that trip
becomes deductible. And by the way, your mom doesnt have to live
where you are. Maybe your mom lives in Hawaii and you want to find
distributors in Hawaii. Same type of thing. It could be a business trip
even though you spent part of that time visiting your mom. The key is
documentation of the business you you did nothing else on the trip
matters to the government matters.!

By the way, let me give you one other big tip that a lot of
accountants dont know. The IRS method, or the
government method, is in lieu of gas, oil, repairs,
insurance, wash, wax, depreciation and so on. But there
are two things you get in addition to that. You can deduct
interest on car loans to the extent you use your car for
business and sales tax to the extent you use your car for
business. You know, the government just passed this new
fiscal cliff rule which says you get the difference between
income tax and sales tax and you can choose which you
want. But if you use your car for business, you can deduct
the income tax and you can claim your sales tax on your
car in addition to the extent you use it for business. Many
accountants dont know this. I know someone whos
getting back – he filed an amended tax return for three
years because hes been in business that long – to get back
over $6,000. This is a big deal, folks. !

Now let's talk about something fun, entertainment. In both the U.S. and
Canada, you are allowed to deduct 50 percent of your meals and 50
percent of your entertainment for anyone who is a potential prospect or
can in some way increase your business. So my question to you is who
are the potential users of your product or prospects for your business. !
!

Remember as a business owner you are always in pursuit of a profit. Do
your best friends qualify as potential users or marketers of your
products? Sure. How about your adult family members? Sure. How
about your next door neighbor? Sure. So if everyone is a prospect how
can you ever have a nondeductible lunch with someone? You cant. That
is a question I actually asked a former Commissioner of the IRS. If
youre not writing off almost every single meal you have with someone
you are not talking about your business enough. A new product, results
you have gotten, the extra income you are making, something new you
company is doing, a exciting company event you attended, an award you
received. The list is endless. When you are talking about your business
two very important things are happening. #1.You are promoting your
business in pursuit of a profit. #2.You are offering proof you are running
your business like a business. Don't think you need to always make a sale
when you promote. When you are talking about your business you are
advertising your business. When a big company runs a TV spot do they
sell everyone that watches it? Of course not. However it is still a legal
deductible business expense.You are no different in the eyes of the law !

When you are talking about your business two very important things are
happening. #1.You are promoting your business in pursuit of a profit. #2.
You are offering proof you are running your business like a business.
Don't think you need to always make a sale when you promote. When
you are talking about your business you are advertising your business.
When a big company runs a TV spot do they sell everyone that watches
it? Of course not. However it is still a legal deductible business expense.
You are no different in the eyes of the law you just advertise differently. !

As a small home based business owner
you advertise by word of mouth so
expenses related to that advertising are
just as legally deductible as a TV spot. Do
you really get that? Any conversation you
have with anybody regarding your business
is reminding them to think about your
product or service. The key is simple
documentation of the event. Think about
this. How many times have you mentioned!

Now, there is something else in the Internal Revenue Code, as well as the
code in Canada, called associated entertainment and you are going to
love it.You can write off 50 percent of your fun as well as 50 percent of
your friends fun if -- and this is not Sandy Botkin talking. This is the IRS
or Canada Revenue Agency talking – if you talk business within the same
24 hour day as the fun. Does that give you enough time? So lets take an
example. Lets say Im driving to a football game with Tom or a hockey
game and I talk business in the car. And that was my intent was to talk
business in the car. Then I get to the game. Is that talking business within
the same 24 hours? Yes. Lets say Tom and I talk business over lunch and
then Tom and I go play golf Is that talking business within the same 24
hour day? Yes. Your golf just became a business deduction. !
!

Now, lets talk about home office. You know, you probably heard a home
office is going to trigger an audit and its not worth it. Well, Im here to
tell you that in 1999, Congress liberalized the home office rules for
Americans. And they did the same thing in Canada. If you dont have a
home office deduction, you are crazy if youre eligible, which most home
based business owners are. !
!

So lets give you an example of how the home office rules work. There
are essentially three rules, but Im going to give you an overview of just
how it works. Lets say you have a house that you own or youre
renting and use it 1/8th for business. You use one bedroom only for
business and that comes out to be 1/8th of the square footage. What that
means is if you use it 1/8th for business, then 1/8th of the utilities become
deductible. Now, notice if you didnt claim a home office, you cant
write off those utilities. But by claiming a home office, now some of
those utilities become deductible. One-eighth of the mortgage interest
becomes business interest. And by the way, for you Canadians who cant
deduct interest on homes, this is a way you can get a partial deduction
for your interest. Oneeighth of the property taxes become deductible.
Oneeighth of the house could be depreciated. I am ask me, if I rent a
house or I rent an apartment, can I deduct part of the rent if I claim a
home office? Yes. In this example, oneeighth of the rent would be
deductible. Oneeighth of the maid service, the alarm service, the
repairs, the insurance. !
!
!

Let me give you an example, a little spreadsheet example. Theres an
individual who has a cell phone. Were going to assume hes in the 33
tax bracket. The cell phone, lets say its used 90 percent for business.
He spends $120 a month on that cell phone. Well, 90 percent of $120
means the business use of that cell phone is $108 deduction. Since hes
in the 33 percent bracket, 33 percent of that $108 becomes cash savings
of $35.54 per month! Take another sample. Lets say you use 20"percent
of your home for business and you pay $2,000 in rent or you pay $2,000
in mortgage interest and taxes. Well, 20 percent of $2,000 becomes $400
in deductions. A deductions not cash. Youre in the 33 percent
bracket. That translates into $132 a month in cash in your pocket.
Utilities. Lets say you spent $400 a month on utilities. Twenty percent
of the house is used for business. Thats another $80 in deductions. And
that translates into $26.40 in cash per month. Lets say you spend $400
a month in meals and fun. In both the U.S. and Canada, you can deduct
50 percent of that for business. So of that $400, $200 of that is
deductible. And of that $200, since youre in the 30 percent bracket, that
translates into $66 in cash per month. Lets say you drive 200 miles a !

And this is just the tip of the iceberg.You can write off the equivalent of
your kids education and weddings. You can deduct 100 percent of your
medical expense as a business expense.You can setup a pension plan that
I promise you makes any government plan look small by comparison and
much more. !

Now, how do I stay compliant? Well, you
want to start by keeping meticulous
records and you want to learn more about
deductions and eliminating deduction
recording procrastination.You remember,
we talked about a 20 to 50 percent rebate.
All these rebate cards have pages and
pages of rules. !

Dont have good records?
!
You are in trouble if you get audited
& you are not maximizing your
savings!!
!

What documents do you need to have? If youre going to entertain there
are six things you need to properly document your deductions. First of
all, for entertainment and fun, youve got to show who, what their name
is. And this, by the way, came out of my old paper diary that I had for
many years. In this case, it was Nick and Carol Hellman. These are real
people. What? There are meals, dinner. Where? I went to Palm
Restaurant and we went to had fun at the Ford Theater. When? That
happened to be on the diary. It just didnt show up in the photograph,
but its here. Why? Well, how to refer? I ask for referrals? In fact, they
even gave me a referral. They gave me the name of Johnson. And finally,
how much? Two hundred dollars. Who, what, when, where, why, how
much. By doing this, you will never have to worry about an IRS audit
again. The problem is that this is a paper system. It requires you – first of
all, it eliminates procrastination. That parts really good. But still, youve
got to fill it out every single day, which tends to be more tedious because
its on paper. !

And the second problem is lost and faded
receipts. Heres an actual picture I took
of a receipt thats a year and a half old. It
looks almost like its flooded, but its not.
Because its on thermally treated paper
which is what a lot of receipts now are on.
And a lot of people are losing their
deductions. And this is exactly what
happens. If they cant read it, you get no
deduction. !

And a lot of people say to me, well, wait a
minute, Sandy. What about credit cards?
Dont they work alone? Think again.
Credit card statements do not work
alone. Theyre not good enough. IRS
agents love people who think that way.
Because you need more information than
the credit card provides. Because in tax
law, you are guilty until you prove your
innocence. You have the burden of proof !

Heres the question. Who has the burden
of proof of documenting this? Is it the
government? Or is it us? The answer is
we do. My question to you is what are you
doing about it? I mean, if you do nothing,
you wont meet the burden. Youll lose
all those deductions. Something has to be
done. But here is the great news the few
minutes you spend a day documenting
these events are literally worth a dollar a
second to you. !

I have just given you an overview of how
valuable tax knowledge can be. I have
shown you how as a business owner to
put thousands of dollars a year in your
pocket. Now I am going show you how to
get the maximum amount of tax cash back
with the least amount of time and effort
and money. Now, whats the fastest and
easiest way to maximize your tax savings?
First of all, I want to emphasize something.!
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Warning number two. The tax benefits are
just the icing on the cake not the cake. The
cake is your great company and all your
fabulous products. Tax benefits are never a
reason to join a business so always lead
with your great NuSkin opportunity. !

Remember this question? Do you want to
pay all of the tax you legally owe or much
more? Your answer was overwhelming
only the legal limit! Well now you know
the truth so I hope you are mad enough to
take action! Now it's up to you I have
given you a fast, cheap, legal and easy
solution. The rest is up to you! Believe it
or not some of the same people that
would fight over fifty dollar credit card !

You have a choice... Spend 2 minutes a
day complaining about taxes or 2
minutes a day reducing them...!
One will cost you aggravation and
money and the other makes you a lot of
cash and brings peace of mind!!
Give yourself a great ROT (Return on
Taxes!)!
!

Any questions for Sandy?!
!

Thank you, everyone! See you next month. !

