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To Whom It May Concern: 

It has been brought to our intention that many of inspectors in the Home Inspection industry may have 

a huge problem.  This is both upsetting and painful to hear that an industry that means so much to us is 

in trouble.   While ignoring this time bomb is a possible route, it is both unethical and amoral to allow 

our friends and colleagues to continue to be put deeper into jeopardy as well as new innocent victims 

fall prey to this potential scam. 

In short everyone that has used or currently does use RWS services and trades their client data for 

discounts on the services or receives the services free may have tax liability for the fair market value of 

those services and are likely exposed to back taxes, fines and even criminal penalties.    

This information is taken directly from an RWS agreement made with inspectors: 

“To be eligible to receive benefits under this Agreement and this Exhibit A, Inspector will provide referrals 
of potential clients to RWS. For each Qualified Referral provided to RWS by inspector and accepted in 
writing by RWS (a) RWS will provide a free Alarm Inspection where available to such Qualified Referral 
upon such Qualified Referral’s request, and (b) Inspector will be eligible to receive an Incentive under one 
of the Programs described below….” 

“exchange for the Inspector providing RWS with this information, Inspector may, in addition to RWS’s 
provision of the free Alarm Inspection, participate in and one of the following incentives, where 
available: 

Program A:  RWS will purchase for Inspector a 90-day limited warranty from Residential Warranty 
Services for each Qualified Referral… in addition, RWS will include, free of charge, an automated 
appliance recall system to each Qualified Referral (“RecallChek”)… “ 

I encourage all in receipt of this info to inform their clients, customers and friends etc. to research this 

thoroughly.  A fast Google of "Is bartering taxable" provides a fast answer.  We also provided additional 

IRS information below directly from their website.  We have had this information researched by lawyers 

and CPA firms and found it to be valid.  The research can be done in minutes on line but you may want a 

professional to research it for you.  It is simple and clear.  We are in the process of advising our 

customers of this situation and we are advising them to immediately discontinue use of these products 

to prevent further tax liability and to research the situation.  We are not tax lawyers or accountants and 

we are not giving any legal or tax advice.  We are simply providing this information and telling you to 

research it.  You will likely find exactly what we did.  Thousands of inspectors may be in trouble because 

of one company. 

Matthew Yantzer, General Manager, Warranty Management LLC. 

  See IRS info below. 



 

 

Here are some examples from the IRS website: 

https://www.irs.gov/pub/irs-pdf/p525.pdf    Page 20. 

Bartering is an exchange of property or services. You must include in your income, at the time received, the fair market value of 
property or services you receive in bartering. If you exchange services with another person and you both have agreed ahead of time 
on the value of the services, that value will be accepted as fair market value unless the value can be shown to be otherwise.  
Generally, you report this income on Schedule C or Schedule CEZ (Form 1040). However, if the barter involves an exchange of 
something other than services, such as in Example 4, later, you may have to use another form or schedule instead.  
Example 1. You are a self-employed attorney who performs legal services for a client, a small corporation. The corporation gives 
you shares of its stock as payment for your services. You must include the fair market value of the shares in your income on 
Schedule C or Schedule CEZ (Form 1040) in the year you receive them.  
Example 2. You are a self-employed accountant. You and a house painter are members of a barter club. Members get in touch with 
each other directly and bargain for the value of the services to be performed. In return for accounting services you provided, the 
house painter painted your home. You must report as your income on Schedule C or Schedule CEZ (Form 1040) the fair market 
value of the house painting services you received. The house painter must include in income the fair market value of the accounting 
services you provided.  
Example 3. You are self-employed and a member of a barter club. The club uses credit units as a means of exchange. It adds 
credit units to your account for goods or services you provide to members, which you can use to purchase goods or services offered 
by other members of the barter club. The club subtracts credit units from your account when you receive goods or services from 
other members. You must include in your income the value of the credit units that are added to your account, even though you may 
not actually receive goods or services from other members until a later tax year.  
Example 4. You own a small apartment building. In return for 6 months rent-free use of an apartment, an artist gives you a work of 
art she created. You must report as rental income on Schedule E (Form 1040) the fair market value of the artwork, and the artist 
must report as income on Schedule C or Schedule CEZ (Form 1040) the fair rental value of the apartment.  
 

https://www.irs.gov/pub/irs-pdf/p525.pdf

